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KCB Asset Management Money Market Fund (Kshs)
Fund Manager’s report
For the year ended 31 December 2025

Dear Unit Holder,

We are delighted to report on our fund’s performance for the year 2025. The KCB Money Market Fund’s
(Kshs) total assets under management achieved an outstanding growth of 102.98% year on year to close
at Kshs 17.58 billion as at end of 2025. We therefore take this opportunity to acknowledge your unwavering
support and thank all members for their dedicated contribution to the growth of the KCB Unit Trust Scheme.

The year 2025 was marked by improved macroeconomic stability, underpinned by stronger investor
confidence, enhanced private sector activity, and recovery across key sectors of the economy. Kenya’'s
economic performance remained resilient, with GDP growth averaging 4.9% as at the third quarter of 2025.
Growth was primarily driven by improved agricultural output, sustained expansion in the tourism sector,
increased diaspora remittances, and improving business conditions. Although fiscal consolidation efforts
continued to shape government expenditure and borrowing patterns, the overall operating environment
remained supportive of investment activity.

Inflation remained relatively stable throughout the year, averaging 4.1% and staying within the Central Bank
of Kenya'’s target range of 2.5% to 7.5%. The stability was largely supported by contained food prices,
improved supply chains, and manageable energy costs. This favorable inflation environment provided room
for a more accommodative monetary policy stance aimed at supporting economic growth. Over the course
of the year, the Monetary Policy Committee (MPC) cumulatively reduced the policy rate by 225 basis points,
from 11.25% in December 2024 to 9.00% across six meetings in 2025. Notably, the fourth quarter
accounted for a cumulative 50 basis point reduction across two meetings. Consequently, yields adjusted
downward across the fixed income market.

The domestic fixed income market remained robust, supported by strong demand for government securities
and improved liquidity conditions within the banking sector. Bond trading turnover at the Nairobi Securities
Exchange reached a record Kshs 2.69 trillion in 2025, representing a nearly 74% increase compared to
2024. The asset class remained attractive to investors, although the yield curve shifted downward in line
with easing inflation and the prevailing monetary policy direction. On average, yields across the curve
declined by up to 149 basis points during the year. The government maintained an active borrowing
programme, with a greater preference for longer-tenor issuances to manage refinancing risk, while short-
term instruments continued to attract significant demand from investors seeking liquidity and stable income.
The Kenya Shilling remained relatively stable against the US Dollar, appreciating marginally by 0.2% to
close the year at 129.01. This performance was supported by improved foreign exchange reserves,
sustained diaspora inflows, increased export receipts, and prudent monetary policy measures. The
exchange rate stability contributed positively to investor confidence. However, the Shilling depreciated
against some other major currencies, including the Pound Sterling, where it recorded a depreciation of
approximately 7.0% and 12.8%, respectively.

Against this backdrop, the KCB Money Market Fund (Kshs) delivered strong performance in 2025,
supported by disciplined investment strategy and active allocation to high quality short-term government
securities and deposits with reputable financial institutions. The Fund remained aligned to its key objective
of capital preservation, liquidity, and competitive returns, while maintaining sufficient liquidity to meet
investor redemption requirements. Growth in the Fund was supported by increased investor participation,
continued demand for low-risk investment solutions, and improved access through digital platforms.

In addition, 2025 marked an important milestone for the KCB Unit Trust Scheme with the successful launch
of the KCB Fixed Income Fund, which broadened our product offering and strengthened our ability to serve
investors with varying risk appetites and investment horizons. The introduction of the Fund reflects our
commitment to providing diversified investment solutions that enable investors to achieve their long-term
wealth creation objectives while benefiting from professional fund management.



KCB Asset Management Money Market Fund (Kshs)
Fund Manager’s report
For the year ended 31 December 2025

Throughout the year, all Funds remained anchored on prudent risk management practices, ensuring strict
compliance with regulatory guidelines and the Trust Deed provisions. Our investment approach remained
focused on credit quality, diversification, liquidity management, and active monitoring of interest rate trends
to ensure that the Funds remained well positioned to deliver competitive risk-adjusted returns.

As part of our strategic direction, we continued to strengthen the investor experience by enhancing our
digital capabilities and improving customer convenience. Our long-term focus remains to position the KCB
Money Market Fund (Kshs), alongside our growing suite of unit trust products, as preferred investment
solutions in Kenya and across the region by offering transparency, ease of access, strong governance, and
a seamless digital investment journey.

Looking ahead, we expect the investment environment to remain broadly supportive, with inflation expected
to remain within the Central Bank’s target range. The fixed income market is expected to remain stable,
although yields will continue to adjust depending on government borrowing needs, inflation movements,
and monetary policy direction. We remain optimistic about the outlook of the Funds and will continue to
implement disciplined portfolio strategies aimed at safeguarding investor capital while delivering
competitive returns.

Once again, we extend our sincere gratitude for your continued partnership and support. We remain
committed to serving you with excellence and helping you achieve your investment goals.

Once again, we extend our heartfelt gratitude for your continued trust and partnership in our KCB Money
Market Fund (Kshs). Your unwavering support has been instrumental in our growth and success. As we
move fojward, we are committed to serving you even better and working together to help you achieve your
invgstment goal e look forward to a prosperous future and are excited to continue this journey with you.

Sighegd6n behilf of the Fund Manager

Victor Odendo
Managing Director

32 NMARCH 2026




KCB Asset Management Money Market Fund (Kshs)
Trustee’s report
For the year ended 31 December 2025

The Trustee has the pleasure of submitting the Fund’s report together with the audited financial statements
for the year ended 31 December 2025.

ESTABLISHMENT, NATURE AND STATUS OF THE FUND

KCB Asset Management Money Market Fund (Kshs) is a unit trust registered with the Capital Markets
Authority under the provisions of the Capital Markets (Collective Investment Scheme) Regulations, 2023
8(1) and under a Trust Deed dated 3 March 2022 between KCB Asset Management as the Fund Manager
and the Co-operative Bank of Kenya Limited as Trustee. The Fund started its operations in January 2023.

The investment objective of the Fund is to obtain a high level of current income while protecting investor’s
capital and liquidity. To achieve this, the Fund aims to outperform the income yield available on money
market call accounts and fixed deposit accounts by investing in interest-bearing securities and other short-
term money market instruments. The average tenor of the instruments held by the Fund shall not be more
than eighteen (18) months. These securities are usually available to the wholesale or institutional clients.

The Fund is an approved collective investment scheme within the meaning of the Capital Markets Act; and
the holders are not liable for the debts of the Fund.

CHANGES TO THE INCORPORATION DOCUMENTS

There were no amendments to the Trust Deed and Rules during the year.

FINANCIAL REVIEW

The statement of profit or loss on page 12 shows profit for the year of Kshs. 1,371,062,194 (2024: Kshs
472,289,804). The statement of financial position on page 13 shows total net assets of Kshs.
17,581,947,664 as at 31 December 2025 (2024: Kshs 8,661,726,602).

PERFORMANCE RECORD
The performance record of the Fund over the current year is as shown below:

a) The closing, lowest and highest unit prices of the Fund:

Daily Yield Annual Yield
Closing Yield 8.99% 9.37%
Lowest Yield 8.64% 8.99%
Highest Yield 12.31% 13.03%



KCB Asset Management Money Market Fund (Kshs)
Trustee’s report
For the year ended 31 December 2025

PERFORMANCE RECORD (CONTINUED)
The lowest and highest bid prices of the units of the Fund for the year are as shown below.

2025
Kshs
Highest price 12.31%
Lower price 8.64%

(b) The total Fund value, number of units and net income distributed for all units held at the end of year:

2025 2024
Kshs Kshs
Total Fund value 17,581,947,664 8,661,726,602
Total comprehensive income for the year 1,464,660,242 472,289,804
Profit distributed to unit holders 1,264,141,459 472,289,804
(c) Total expense ratio of the Fund for the year are as shown below.
2025 2024
Kshs Kshs
Total expenses for the year 351,382,213 83,225,693
Management fees for the year 293,580,163 60,581,057
Percentage management fees 1.97% 1.97%
Total expense ratio 2.00% 2.71%

There has been no amalgamation or reconstruction of the current units in the Fund during the year.

INVESTMENT -

Under the terms of their appointment, KCB Asset Management is responsible for the investment of funds.
The overall responsibility for investment and performance lies with the Trustee.

MEMBERSHIP
As at 31 December 2025, the Fund had 20,557 members (2024: 11,268 members).

FUND ADVISORS

The names and addresses of the Fund manager, trustee, custodian and auditor are as shown on page 1.



KCB Asset Management Money Market Fund (Kshs)
Trustee’s report
For the year ended 31 December 2025

STATEMENT AS TO DISCLOSURE TO THE FUND'S AUDITOR
With respect to the Trustee at the time this report was approved:

a) there is, so far as the person is aware, no relevant audit information of which the Fund's auditor is
unaware; and

b) the Trustee has taken all the steps that the person ought to have taken as a director so as to be aware
of any relevant audit information and to establish that the Fund's auditor is aware of that information.

TERMS OF APPOINTMENT OF THE AUDITOR

PricewaterhouseCoopers LLP were appointed in accordance with the Fund’s Trust Deed and Section 60(1)
of the Capital Markets (Collective Investment Scheme) Regulations, 2023. PricewaterhouseCoopers LLP

continues in office.

The Trustee monitors the effectiveness, objectivity and independence of the auditor. The Trustee also
approves the annual audit engagement contract which sets out the terms of the auditor's appointment and

the related fees.

Signed on Behalf of the Corporate Trustee by




KCB Asset Management Money Market Fund (Kshs)
Custodian’s report
For the year ended 31 December 2025

In accordance with the Capital Markets (Collective Investment Schemes) Regulations, 2023 (the
Regulations) and the Custody Agreement between National Bank of Kenya as the Custodians and KCB
Asset Management Limited as the Fund Manager, we confirm that for the year ended 31 December 2025:

e We have discharged the duties prescribed for a Custodian under Regulation 68 of the Regulations
to KCB Asset Management Money Market Fund - Kshs

e We have held the assets for the KCB Asset Management Money Market Fund - Kshs, including
securities and income that accrue thereof, to the order of the Fund Manager and Administrator and
facilitated the transfer, exchange or delivery in accordance with the instructions received from the
Fund Manager.

To the best knowledge of the Custodian, the Fund Manager has in all material respects managed the
scheme in accordance with the provisions of the CMA Regulations, Incorporation documents, the
Information Memorandum and the rules of Collective Investment Scheme.

2026




KCB Asset Management Money Market Fund (Kshs)
Statement of Fund Manager’s Responsibilities
For the year ended 31 December 2025

The Kenyan Capital Markets Authority requires the Fund Manager to prepare financial statements for each
financial year which give a true and fair view of the financial position of the Fund at the end of the financial
year and of its financial performance for the year then ended. The Fund Manager is responsible for ensuring
that the Fund keeps proper accounting records that are sufficient to show and explain the transactions of
the Fund; disclose, with reasonable accuracy at any time, the financial position of the Fund; and that
enables them to prepare financial statements of the Fund that comply with prescribed financial reporting
standards and the requirements of the Kenyan Capital Markets Act. They are responsible for safeguarding
the assets of the Fund, and for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

The Fund Manager accepts responsibility for the preparation and presentation of these financial statements
in accordance with the International Financial Reporting Standards and in the manner required by the
Kenyan Capital Markets Act. They also accept responsibility for:

i) designing, implementing and maintaining such internal control as they determine necessary to enable
the presentation of financial statements that are free from material misstatement, whether due to fraud
or error;

ii) selecting suitable accounting policies and applying them consistently; and
iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having assessed the Fund’s ability to continue as a going concern, the Fund Manager is not aware of any
material uncertainties related to events or conditions that may cast doubt upon the Fund’s ability to continue
as a going concern. e
The Fund Manager acknowledges that the independent audit of the financial statements does not relieVe
them of their responsibilities.

Approved by the Fund Manager on 20 (Y)AKOH’ 20X G and signed on its behalf by:

Fund Manager
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KCB
ASSET MANAGEMENT MONEY MARKET FUND (KSHS)

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements KCB Asset Management Money Market Fund
(Kshs) (the “Fund”) set out on pages 12 to 34 which comprise the statement of financial position at 31
December 2025, the statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the year then ended and the notes to the financial statements, comprising material accounting
policies and other explanatory information.

In our opinion the financial statements give a true and fair view of the financial position of KCB Asset
Management Money Market Fund (Kshs) at 31 December 2025 and of its financial performance and cash
flows for the year then ended in accordance with IFRS Accounting Standards and the requirements of the
Companies Act, 2015.

Basts for opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report.

We are independent of the company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Kenya. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the Company financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Other information

The other information comprises the information include General Information, Trustee’s report, Statement
of Fund Manager’s responsibilities, Fund manager’s report and Custodian’s report which we obtained prior
to the date of this auditor’s report but does not include the financial statements and our auditor’s report
thereon The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers LLP. PwC Tower, Waiyaki
Way/Chiromo Road, Westlands P O Box 43963 — 00100 Nairobi,
Kenya

T: +254 (20) 285 5000 F: +254 (20) 285 5001

Partners: J Aroi E Kerich P Kiambi B Kimacia M Mugasa F Muriu P Ngahu R Njoroge S O Norbert’s
B Okundi K Saiti

www.pwe.com/ke
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KCB
ASSET MANAGEMENT MONEY MARKET FUND (KSHS) (CONTINUED)

Report on the audit of the financial statements (continued)

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRS Accounting Standards and the requirements of the Capital Markets Authority
(Collective Investment Schemes) Regulations, 2023 and for such internal control as the Fund Manager
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds’ ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Funds or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Funds’ internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Trustee.

e Conclude on the appropriateness of the Trustee’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Funds’ ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Funds to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Trustee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the Trustee with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence applicable and where applicable actions taken to
eliminate threats or safeguards applied.

10
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KCB ASSET
MANAGEMENT MONEY MARKET FUND (KSHS) (CONTINUED)

Report on the audit of the financial statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

From the matters communicated with the Trustee, we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other matters prescribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly prepared in accordance with the Capital Markets Authority
(Collective Investment Schemes) Regulations, 2023.

The Capital Markets Authority (Collective Investments schemes) Regulations, 2023 also requires that in carrying out our
audit we consider and report to you on the following matters:

e If the auditor is of the opinion that proper accounting records for the collective investment scheme have not been kept

or that the accounts are not in agreement with those records.
e If the auditor has not been given all the information and explanation which, to the best of his knowledge and belief, are

necessary for the purpose of his audit; or
o If the auditor is of the opinion that the information given in the report of the Trustee for that period is inconsistent with

the accounts.

We confirm that there are no matters to report in respect of the foregoing requirements.

FCPRA Kang’é,Saiti — Practising Certificate No. 1652
Engagement partner responsible for the audit

For and-en behalf of PricewaterhouseCoopers LLP
Certified Public Accountants

Nairobi

8 Q 2026

UNIQUE CODE: 44922260330
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KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Statement of profit or loss and other comprehensive income

Notes
Income
Interest income 5
Service fees 6

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

12

2025
Kshs

1,722,444,407

(351,382,212)

2024
Kshs

555,515,497

(83,225,693)

1,371,062,195 472,289,804
1,371,062,195 472,289,804

93,598,048 -
1,464,660,243 472,289,804




KCB Asset Management Money Market Fund (Kshs)
Financial Statements
At 31 December 2025

Statement of financial position

Notes

Non-current Assets

Treasury bonds at amortised cost
Corporate bond at amortised cost
Commercial paper

~N N~

Total non-current asset

Current Assets
Commercial paper

Fixed term bank deposits
Call deposits with banks
Bank balances

e IENENEN

Total current assets

Total assets

Current Liabilities
Trade and other payables 9

Net assets

Net assets attributable to unit holders

2025
Kshs

4,357,229,333
202,593,407
1,177,117,795

2024
Kshs

1,904,326,367

5,736,940,535

1,904,326,367

96,595,150
11,206,425,187
559,151,700
24,328,166

6,242,563,734
374,375,780
159,627,907

11,886,500,203

6,776,567,421

17,623,440,738

8,680,893,788

41,493,074

19,167,186

17,581,947,664

8,661,726,602

17,581,947,664

8,661,726,602

The financig| statements on pages 12 to 34 were approved for issue by the Fund Manager and Trustee

onFo A 2026 and signed on its behalf by;

=

¥

Fund Manager

b,

Trustee

13

Fund Manager



KCB Asset Management Money Market Fund (Kshs)

Financial Statements
For the year ended 31 December 2025

Statement of changes in net assets attributable to unit holders

At start of year

Issue of units
Withdrawals

Net Profit distributed to Unit holders

At end of year

Notes

10

2025
Kshs

8,661,726,602

18,789,493,156
(11,133,413,553)

1,264,141,459

2024
Kshs

779,927,295

10,272,824,239
(2,863,314,736)

472,289,804

17,581,947,664

8,661,726,602

14



KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Statement of cash flows

Notes
Cash flows from operating activities
Profit before tax
Adjustments for
Interest income 5

Changes in operating assets and liabilities:

Purchases of investments

Maturity of investments

Increase in payables and accruals 9
Interest received

Net cash flows from operating activities

Cash flows from financing activities

Proceeds from unit issues

Withdrawals by unit holders

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at start of year

Cash and cash equivalents at end of year 8

15

2025
Kshs

1,371,062,195

(1,722,444,407)

(31,465,230,308)

2024
Kshs

472,289,804

(555,515,497)

(8,186,872,851)

22,823,820,196 775,827,313
22,325,888 15,445,180
1,117,737,639 460,540,790
(7,852,728,798)  (7,018,285,261)

18,789,493,156
(11,133,413,553)

10,272,824,239
(2,863,314,736)

7,656,079,603 7,409,509,503
(196,649,195) 391,224,242
780,129,060 388,904,818
583,479,865 780,129,060




KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Notes

1. General information

The Fund started operations on 01 January 2023. The Fund is governed by a Trust Deed dated 01
February 2022, is registered under the Capital Markets Authority Act, is domiciled in Kenya and the holders
are not liable for the debts of the Fund. The address of its registered office is:

KCB Unit Trust Scheme
Kencom House

Second Floor, Wing B
P.O. Box 48400 — 00100
Nairobi, Kenya

2. Material accounting policies
a) Basis of preparation

The financial statements have been prepared in accordance with IFRS Accounting Standards (“IFRS”),
Interpretations issued by IFRS Interpretations Committee (IFRS IC) applicable to companies reporting
under IFRS and the requirements of the Capital Markets Authority Act.

The measurement basis applied is the historical cost basis, except where otherwise stated in the
accounting policies below. The preparation of financial statements in conformity with IFRS Accounting
Standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Fund’s accounting policies. The areas involving a
higher degree of judgement or complexity, or where assumptions and estimates are significant to the
financial statements, are disclosed in Note 3.

(i) Changes in accounting policies and disclosures
New and amended standards adopted by the Company
A few amendments to standards became effective for the first time in the financial year beginning 1

January 2025 and have been adopted by the Company. The amendments have not had an effect on
the Company's financial statements. The amendments are as follows:

Number Effective date Executive summary

Amendments to IAS | Apnual periods beginning | An entity is impacted by the amendments
21 Lack of | on or after 1 January 2025 when it has a transaction or an operation in
Exchangeability . a foreign currency that is not exchangeable
(Amendments to IAS (Published August 2023) into another currency at a measurement
21) date for a specified purpose. A currency is

exchangeable when there is an ability to
obtain the other currency (with a normal
administrative delay), and the transaction
would take place through a market or
exchange mechanism that creates
enforceable rights and obligations.

16



KCB Asset Management Money Market Fund (Kshs)

Financial Statements

For the year ended 31 December 2025

Notes (continued)

2. Material accounting policies (continued)

(a) Basis of preparation

(i) Changes in accounting policies and disclosures

International Reporting Standards, interpretations and amendments issued but not effective

Number

Effective date

Executive summary

Classification and
measurement of
Financial
Instruments-
Amendments to
IFRS 9 and IFRS 7

Annual periods
beginning on or after
1 January 2026

An entity is impacted by the amendments when it has a
transaction or an operation in a foreign currency that is not
exchangeable into another currency at a measurement date
for a specified purpose. A currency is exchangeable when
there is an ability to obtain the other currency (with a normal
administrative delay), and the transaction would take place
through a market or exchange mechanism that creates
enforceable rights and obligations.

IFRS 18,
‘Presentation and
Disclosure in
Financial
Statements’

Annual periods
beginning on or after
1 January 2027

IFRS 18 replaces IAS 1 ‘Presentation of Financial
Statements’ and focuses on updates to the statement of
profit or loss with a focus on the structure of the statement
of profit or loss; required disclosures in the financial
statements for certain profit or loss performance measures
that are reported outside an entity’s financial statements
(that is, management-defined performance measures); and
enhanced principles on aggregation and disaggregation
which apply to the primary financial statements and notes in
general.

Many of the other existing principles in IAS 1 are retained,
with limited changes. IFRS 18 will not impact the recognition
or measurement of items in the financial statements, but it
might change what an entity reports as its ‘operating profit or
loss’.

IFRS $1

General
Requirements for
Disclosure of
Sustainability-
related Financial
Information

Annual periods
beginning on or after
1 January 2024
subject to
endorsement by
local jurisdictions

(Published June
2023)

IFRS S1 provides guidance on identifying sustainability-
related risks and opportunities, and the relevant
disclosures to be made in respect of those sustainability-
related risks and opportunities.
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KCB Asset Management Money Market Fund (Kshs)

Financial Statements

For the year ended 31 December 2025

Notes (continued)

2. Material accounting policies (continued)

(a) Basis of preparation (continued)

(i) Changes in accounting policies and disclosures (continued)

International Reporting Standards, interpretations and amendments issued but not effective (continued)

Number

Effective date

Executive summary

IFRS S2

Annual periods
beginning on or after
1 January 2024

(Published June
2023) .

Earlier application
permitted as long as
IFRS S1 General
Requirements for
Disclosure of
Sustainability-
related Financial
Information is also
applied.

IFRS S2 requires an entity to disclose information about
climate-related risks and opportunities that could reasonably
be expected to affect the entity’s cash flows, its access to
finance or cost of capital over the short, medium or long term
(collectively referred to as ‘climate-related risks and
opportunities that could reasonably be expected to affect the
entity’s prospects’).

IFRS S2 applies to:
a. climate-related risks to which the entity is exposed,
which are:
i. climate-related physical risks; and
ii. climate-related transition risks; and
b. climate-related opportunities available to the entity.

IFRS S2 sets out the requirements for disclosing information
about an entity’s climate-related risks and opportunities. In
particular, IFRS S2 requires an entity to disclose information
that enables users of general purpose financial reports to
understand:

a. the governance processes, controls and procedures
the entity uses to monitor, manage and oversee
climate-related risks and opportunities;

b. the entity’s strategy for managing climate-related
risks and opportunities.

c. the processes the entity uses to identify, assess,
priorites and monitor climate-related risks and
opportunities, including whether and how those
processes are integrated into and inform the entity’s
overall risk management process; and

d. the entity's performance in relation to its climate-
related risks and opportunities, including progress
towards any climate-related targets it has set, and
any targets it is required to meet by law or regulation.
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KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Notes (continued)
2. Material accounting policies (continued)
Revenue recognition

e Interest income

Interest income is recognised in profit or loss as it accrues and is calculated by using the effective interest
rate method on the outstanding balance.

e Realised/unrealised gains and losses

Unrealised/realised gains and losses on valuation of financial assets at the reporting date or sale of financial
assets are recognised in profit or loss. Gain and losses on the sale of investments are calculated as the
difference between net sales proceeds and the original or amortised cost and are recorded on occurrence
of the sale transaction.

Financial instruments

Financial instruments are recognised when, and only when, the Fund becomes party to the contractual
provisions of the instrument. All financial assets are recognised initially using the trade date accounting
which is the date the Fund commits itself to the purchase or sale.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not carried
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in profit or loss.

Financial assets
The Fund classifies its financial assets into the following categories:

(i) Amortised cost;

Financial assets that are held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and for which the contractual terms of the financial asset give rise on specified
dates to cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal amount
outstanding and are not designated at Fair Value Through Profit or Loss (FVTPL), are classified and
measured at amortised cost; The carrying amount of these assets is adjusted by any expected credit loss
allowance recognised and measured. Assets held at amortised cost are Treasury Bonds.

(i) Fair Value Through Profit or Loss (FVTPL):

Financial assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. Fixed
and call deposits with banks fall under this category. A gain or loss on a debt investment that is
subsequently measure at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented in the profit or loss statement.

Notwithstanding the above, the Fund may:

e on initial recognition of an equity investment that is not held for trading, irrevocably elect to classify
and measure it at fair value through other comprehensive income

e on initial recognition of a debt instrument, irrevocably designate it as classified and measured at

fair value through profit or loss if doing so eliminates or significantly reduces a measurement or
recognition inconsistency.
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Notes (continued)

2. Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

The fund did not have any assets classified under this category as at 31 December 2025 and 31 December
2024.

At initial recognition of a financial asset, the Fund determines whether newly recognised financial assets
are part of an existing business model or whether they reflect the commencement of a new business model.

The Fund reassesses its business models each reporting period to determine whether the business models
have changed since the preceding period. For the current and prior reporting period the Fund has not
identified a change in its business models.

Derecognition/write-off

Financial assets are derecognised when the rights to receive cash flows from the financial asset have
expired, when the Fund has transferred substantially all risks and rewards of ownership, or when the Fund
has no reasonable expectations of recovering the asset. When a debt instrument measured at FVTOCI is
derecognised, the cumulative gain/loss previously recognised in OCl is reclassified from equity to profit or
loss.

Impairment

The Fund recognises loss allowances for Expected Credit Losses (ECLs) on the following financial
instruments that are measured at amortised cost or at fair value through other comprehensive income
(FVTOCI):

e (Cash and cash equivalents

e Trade and other receivables

e Other financial assets

No impairment loss is recognised on investments measured at FVTPL.

The loss allowance is measured at an amount equal to the lifetime expected credit losses for trade
receivables and for financial instruments for which:

e the credit risk has increased significantly since initial recognition; or
o there is observable evidence of impairment (a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased
significantly since initial recognition, the loss allowance is measured for that financial instrument at an
amount equal to 12-month expected credit losses. All changes in the loss allowance are recognised in profit
or loss as impairment gains or losses.

Lifetime expected credit losses represent the expected credit losses that result from all possible default
events over the expected life of a financial instrument. 12-month expected credit losses represent the
portion of lifetime expected credit losses that result from default events on a financial asset that are possible
within 12 months after the reporting date.
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Financial Statements
For the year ended 31 December 2025

Notes (continued)
2. Material accounting policies (continued)
Financial assets (continued)

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount
determined by evaluating a range of possible outcomes, the time value of money, and reasonable and
supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

All financial assets are classified as non-current except those that are held for trading, those with maturities
of less than 12 months from the balance sheet date, those which management has the express intention
of holding for less than 12 months from the reporting date or those that are required to be sold to raise
operating capital, in which case they are classified as current assets.

Financial liabilities
The Fund’s financial liabilities are the Fund’s expenses — services offered by service providers. The Fund

may also, on initial recognition, irrevocably designate a financial liability as at fair value through profit or
loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

All other financial liabilities are classified and measured at amortised cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.
Bank balances, call deposits with banks and fixed term bank deposits maturing within three months from
the reporting date are designated as cash and cash equivalents.

Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic

environment in which the entity operates (the “functional currency”). The financial statements are presented
in Kenya Shillings (“Kshs”), which is the Fund’s functional currency.
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Notes (continued)
3. Critical accounting estimates and judgement

In the application of the accounting policies, the Trustee is required to make judgments, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other relevant
factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

The Trustee has made the following estimates and judgements that have a significant risk of resulting in
a material adjustment to the carrying amounts of assets and liabilities within the next financial period:

Impairment of financial assets

The Fund reviews their portfolio of investments on an annual basis. In determining whether investments
are impaired, the trustee makes judgement as to whether there is any evidence indicating that there is a
measurable decrease in the estimated future cash flows expected.

Measurement of expected credit losses (ECL):

The Funds recognise an allowance for expected credit losses (ECLs) for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the Fund expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms. ECLs
are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that
are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

The inputs and models used for calculating ECLs may not always capture all characteristics of the market
at the date of the financial statements. To reflect this, qualitative adjustments or overlays are occasionally
made as temporary adjustments when such differences are significantly material.

The Fund did not provide detailed information on how the forecast economic conditions have been
incorporated in the determination of ECL because the impact is not significant.
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Notes (continued)
4. Financial risk management

The Fund generates revenues for the members by investing in various income generating activities. These
activities expose the Fund to a variety of financial risks, including credit risk and the effects of changes in
market dynamics. The trust deed sets out the investment policy and management of the Fund'’s assets to
minimise potential adverse effects on its financial performance.

Risk management is carried out by the management.

a) Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the Fund. The credit risk on term deposits and bank balances is limited as the
counterparties are all recognised banks with good reputations. The Fund’s investments are done through
reputable intermediaries to protect the Fund against any misappropriations.

In assessing whether the credit risk on a financial asset has increased significantly, the Fund compares
the risk of default occurring on the financial asset as at the reporting date with the risk of default occurring
on that financial asset as at the date of initial recognition.

In doing so, the Fund considers reasonable and supportable information that is indicative of significant
increases in credit risk since initial recognition and that is available without undue cost or effort. There is
a rebuttable assumption that the credit risk on a financial asset has increased significantly since initial
recognition when contractual payments are more than 30 days past due.

If the Fund does not have reasonable and supportable information to identify significant increases in credit
risk and/or to measure lifetime credit losses when there has been a significant increase in credit risk on
an individual instrument basis, lifetime expected credit losses are recognised on a collective basis. For
such purposes, the Fund’s financial assets on the basis of shared credit risk characteristics, such as:

e type of instrument;
e industry in which the debtor operates; and
e nature of collateral.

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit
impaired include observable data about the following events:

 significant financial difficulty of the holder of debt instrument

e abreach of contract
e itis probable that the holder of debt instrument will enter bankruptcy the disappearance of an active
market for the financial asset because of financial difficulties.
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Notes (continued)
4. Financial risk management (continued)
a) Credit risk (continued)
Credit risk exposure

The table below provides information regarding the credit risk exposure of the fund by classifying assets
according to the fund’s credit ratings of the counter parties.

2025 Stage 1 Stage 2 Stage 3 Total
Call deposits with banks 559,151,700 - - 559,151,700
Fixed term bank deposits 11,206,425,187 - - 11,206,425,187
Commercial paper 1,273,712,945 - - 1,273,712,945
Corporate bonds 202,593,407 - - 202,593,407
Treasury bonds 4,357,229,333 - - 4,357,229,333
Bank balances 24,328,166 - - 24,328,166
Total 17,623,440,738 - - 17,623,440,738
2024 Stage 1 Stage 2 Stage 3 Total
Call deposits with banks 374,375,780 - - 374,375,780

Fixed term bank deposits
Treasury bonds
Bank balances

Total

6,242,563,734
1,904,326,367
159,627,907

6,242,563,734
1,904,326,367
159,627,907

8,680,893,788

8,680,893,788
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Notes (continued)

4. Financial risk management (continued)

a) Credit risk (continued)

Concentration risk

Concentration risk is the risk that the Fund could potentially put an excessive focus on a specific asset. The
Fund's approach to managing this risk is to ensure the Fund does not invest past the securities limit as guided
by the IPS and the CMA regulations. The limits are reported to the trustee every quarter to ensure compliance.

The following table analyses the concentration of credit risk by industry sector.

2025

Treasury Bonds
Corporate bonds
Commercial paper

Fixed term bank deposits
Call deposits with banks
Bank balances

2024

Treasury Bonds

Fixed term bank deposits
Call deposits with banks
Bank balances

Ins':tli;]:trilg:lasl Government Others Total
Kshs Kshs Kshs Kshs

- 4,357,229,333 - 4,357,229,333

202,593,407 202,593,407

1,273,712,945 1,273,712,945
11,206,425,187 - - 11,206,425,187
559,151,700 - - 559,151,700
24,328,166 - - 24,328,166
13,063,617,998 4,357,229,333 202,593,407 17,623,440,738
I:;:?S;:;' Government Others Total
Kshs Kshs Kshs Kshs

- 1,904,326,367 - 1,904,326,367

6,242,563,734 - - 6,242,563,734
374,375,780 - - 374,375,780
159,627,907 - - 159,627,907

6,776,567,421

1,904,326,367

8,680,893,788
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KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Notes (continued)

4. Financial risk management (continued)
d) Market risk
i) Price risk

The Fund is exposed to equity securities price risk because of investments in quoted shares. The trust
deed sets out the following guiding principles for the Fund Manager in order to manage this risk:

invest in a solid spread of high-performance securities;

take capital profits when appropriate;

select stocks in companies with proven performance and good prospects for growth;

spread securities over those economic sectors that meet the criteria of performance and growth; and
administer the portfolio according to best practice.

All quoted shares held by the Fund were traded on the Nairobi Securities Exchange (NSE).
The price risk exposure on the Fund as at end of year is not considered to be material.

i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. The Fund's interest-bearing assets include term deposits and
treasury bonds which have fixed interest rates hence exposure to interest rate risk is not considered to be

material.
iij) Foreign exchange risk

The Fund is currently not exposed to foreign exchange risk.
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Notes (continued)
5 Interest income

Interest on treasury bonds

Interest on corporate bonds

Interest on commercial papers

Interest on fixed and call deposits with banks

6  Operating expenses

Administration fees
Management fees
Custody fees
Trustee fees

7 Financial assets at amortised cost
0] Classification of financial assets at amortised cost

Treasury bonds
Corporate bond
Commercial paper

Fixed term bank deposits
Call deposits with banks
Bank balances

29

2025 2024

Kshs Kshs
575,055,954 94,467,353
2,593,407 -
136,325,849 -
1,008,469,197 461,048,144
1,722,444,407 555,515,497
2025 2024

Kshs Kshs
7,976,926

293,580,162 60,581,057
20,262,567 4,769,578
37,539,483 9,898,132
351,382,212 83,225,693
2025 2024

Kshs Kshs
4,357,229,333 1,904,326,367
202,593,407 -

1,273,712,945
11,206,425,187

6,242,563,734

559,151,700 374,375,780
24,328,166 159,627,907
17,623,440,738 8,680,893,788




KCB Asset Management Money Market Fund (Kshs)
Financial Statements
For the year ended 31 December 2025

Notes (continued)

7 Financial assets at amortised cost (continued)

(i) Maturity profile of financial assets at amortised cost
Upto3 Duebetween3  Due between

31 December 2025 months & 12 months 1 & 5 years Totals

Kshs Kshs Kshs Kshs
Bank balances 24,328,166 - - 24,328,166
Treasury bonds - - 4,357,229,333  4,357,229,333
Corporate bonds 202,593,407 202,593,407
Commercial papers 318,822,548 610,143,137 344,747,260 1,273,712,945
Fixed term bank deposits  6,265,690,928  4,940,734,259 - 11,206,425,187
Call deposits with banks 559,151,700 - - 559,151,700

Total

7,167,993,342

5,650,877,396

4,904,570,000

17,623,440,738

Upto3 Duebetween3  Due between

31 December 2024 months & 12 months 1 & 5 years Totals

Kshs Kshs Kshs Kshs
Bank balances 159,627,907 - - 159,627,907
Treasury bonds - - 1,904,326,367 1,904,326,367
Fixed term bank deposits  3,152,655,794  3,089,907,940 - 6,242,563,734
Call deposits with banks 374,375,780 - = 374,375,780
Total 3,686,659,481  3,089,907,940 1,904,326,367 8,680,893,788
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Notes (continued)

7 Financial assets at amortised cost (continued)

Movement of financial assets at amortised cost (excluding cash at bank)

7(iii)

7(iv)

Treasury Bonds

At start of year
Purchases
Maturities
Accrued Interest

At end of year

Maturity Analysis
Mature within 3 months
Mature after 3 months

Total

Corporate bonds

At start of year
Purchases
Maturities
Accrued Interest

At end of year

Maturity Analysis
Mature within 3 months
Mature after 3 months

Total

2025
Kshs

1,904,326,367
4,921,468,710
(2,490,562,736)
21,996,991

2024
Kshs

82,629,668
2,190,434,491
(463,712,500)
94,974,708

4,357,229,333

1,904,326,367

4,357,229,333

1,904,326,367

4,357,229,333

1,904,326,367

2025
Kshs

200,000,000

2,593,407

2024
Kshs

202,593,407

202,593,407

202,593,407
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Notes (continued)

7 Financial assets at amortised cost (continued)

Movement of financial assets at amortised cost (excluding cash at bank)

7(v) Commercial papers

At start of year
Purchases
Maturities

Reclassification from fixed deposits

Accrued Interest

At end of year

Maturity Analysis
Mature within 3 months
Mature after 3 months

Total

7(vi) Fixed term bank deposits

At start of year
Purchases
Maturities

Reclassification to commercial papers

Accrued Interest

At end of year

Maturity Analysis
Mature within 3 months
Mature after 3 months

Total

2025
Kshs

1,685,000,000
(905,000,000)
408,743,475
84,969,470

2024
Kshs

1,273,712,945

96,595,150
1,177,117,795

1,273,712,945

2025
Kshs

6,242,563,734
24,658,761,598

2024
Kshs

652,589,579
11,981,605,394

(19,428,257,460) (6,527,319,753)
(408,743,475)

142,100,790 135,688,514

11,206,425,187 6,242,563,734

6,040,654,380
5,165,770,807

3,152,655,794
3,089,907,940

11,206,425,187

6,242,563,734

During the year ended 31 December 2025, the Company reclassified Kshs. 408,743,475 from Fixed
Deposits to Commercial Papers. The reclassification represents a transfer between financial assets class
and does not impact profit or loss for the year. The assets continue to be measured at amortized cost.
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s)

Notes (continued)

7 Financial assets at amortised cost (continued)

Movement of financial assets at amortised cost (excluding cash at bank)

7(vii) Call deposits with banks 2025 2024
Kshs Kshs
At start of the year 374,375,780 48,368,900
Purchases 8,117,328,491 3,153,530,566
Maturities (7,940,315,104) (2,829,974,000)
Accrued Interest 7,762,532 2,450,314
At end of year 559,151,700 374,375,780

Maturity Analysis
Mature within 3 months 559,151,700 374,375,780
Mature after 3 months - -
Total 559,151,700 374,375,780

8 Cash and cash equivalents
For the purpose of the statement of cash flows, the cash and cash equivalents at end of year
comprise of;

2025 2024
Kshs Kshs
Call deposits with banks 559,151,700 374,375,780
Fixed term bank deposits maturing within 3 months - 246,125,373
Bank balances 24,328,166 159,627,907
583,479,866 780,129,060
9 Other payables 2025 2024
Kshs Kshs
Accrued service fees 41,493,074 19,167,186

In the opinion of the Trustee, the car
value.

The carrying amounts of the Fund's trade and other
of trade and other payables is between 1 to 3 mont

10 Net profit distributed to unit holders

Profit for the year
Withholding tax on profit distributed

rying amounts of trade and other payables approximate to their fair

payables are denominated Kenya Shillings. The maturity
hs.

2025 2024
Kshs Kshs
1,464,660,242 472,289,804
(200,518,783) -
1,264,141,459 472,289,804
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11

Related party transactions

KCB Asset Management Money Market Fund (Kshs) is managed by KCB Asset Management Limited,
which is controlled by KCB Group PLC, a company incorporated in Kenya. There are other companies
that are related to KCB Asset Management Limited through common shareholdings or common
directorship.

a) Related party balances at the end of the reporting period were as follows:

2025 2024

Kshs Kshs
Cash and cash equivalents held with National Bank of Kenya Limited - 215,461,495
Cash and cash equivalents held with KCB Bank Kenya Limited 52,033,165 88,658,707
Total 52,033,165 304,120,202
Service fees due to KCB Asset Management Limited 30,601,821 13,996,495
Custody fees due to National Bank of Kenya Limited - 3,121,213
Total 30,601,821 17,117,708

KCB Group Plc completed the sale of a 100% stake in the National Bank of Kenya (NBK) to Nigeria's
Access Bank Plc, a transaction that was finalized on May 30, 2025 and therefore is no longer a related
party as at 31 December 2025.

b) The following transactions were carried out with related parties:

i) Service fees paid to KCB Asset Management Limited 293,580,163 64,058,507
i) Interest earned in the year from related parties
Interest income from National Bank of Kenya Limited - 51,748,082
Interest income from KCB Bank Kenya Limited 644,812,025 31,390,886
Total 644,812,025 83,138,968
iii) Receivables from related parties
Interest receivable from National Bank of Kenya Limited - 8,231,234
Interest receivable from KCB Bank Kenya Limited 602,374 17,008,644
Total 602,374 25,239,878
iv) Fixed term and call deposits with banks
KCB Bank Total
Kenya Limited
Kshs Kshs
Call deposits with banks - -
Fixed term bank deposits 52,033,165 763,158,644
Total 52,033,165 763,158,644

', -
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